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What is meant by redemption of Debentures?
Explain the various methods of redemption of
debentures.
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A limited liability company offered 10000

shares of ¥ 10 each to the public, which is
payable in the following instaments:

¥ 2 on Application, ¥ 3 on Allotment and ¥ 5
on Call.

Application were received for 20500 sh
and the Directors made the alotment i
following manner :

*
On application for . \%
1500 shares - ® Allotment

On application for
5000 shares . <\ Full Allotment

On application f(Q\
6000 shares 0 —  50% Allotment

On applio?rf for
8000 25% Allotment

T plus application money is to be

towards the adlotment and cal.

plication money was returned to those,
whom no shares were alotted.

All instalment were received in due time.

Pass the necessary Journa Entries in the
books of company and prepare its Baance

Sheet.
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Prepare a specimen of Company’s statem
of Profit and Loss in the format
Schedule-111 of the Companies Act, 201
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The Balance Sheet of Select Ltd. on 31st
March, 2014 was as follows:
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Particulars Amount
3
I.  Equity and Liabilities:
ShareholdersFund :
ShareCapital
10000 Preference Shares of
¥ 100 each fully paid 10,00,000
20000 Equity Shares of
¥ 50 each fully paid 10,
Non Current liabilities :
Mortgage Debenture
(Secured against Land & Buildi ngﬁ% 5,00,000
Current Liabilities : .
Bank Loan 6
(Secured against Stock 2,00,000
Trade Payables 3,00,000
. Assats: —
Non Current
Fixed A
TangibleAssets :
d 2,00,000
é, Building 8,00,000
Pant 10,00,000
Q urrent Assets :
Stock 5,00,000
Trade Receivables 3,00,000
Cash and cash equival ents 1,00,000
Other Current Assets :
Unamortised preliminary
expenses 1,00,000
30,00,000
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Company went into voluntary liquidation:

(@) The liquidator is to be remunerated at the
rate of 1% on net amount realised.

(b) The assets realised, 10% over book value
in the case of land & building. 5% below

book value in the case of plant and 5%
over book value in the case of sto@

Trade payables at Book value. O

(c) Preferential creditors was of (360,000
which is included in trade fes

(d) Dividend not paid amo @ % 1,00,000
on Preference Shar t the preference
shares are preferen nly as to capital.

Prepare Liquida@ Final Statement of
accounts, 0

/ Unit-111
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Following is the Balance Sheet of B Ltd.

Particulars Amount
54

I.  Equity and Liabilities:
Shareholders Fund :

Share Capital 2,50,@
Current Liabilities:

Trade Payables 30,

Bank Overdraft \\‘: © 20,000
*
9 3,00,000
Il. Assds: é

Non Current Assegs :

Fixed Assetgra,

Tangible A :

uifding 1,50,000
:; rniture 50,000

Assets

%’ Trade Receivables 60,000
Q Cash and cash equivalents 40,000
[ 3,00,000

The profit of B Ltd. for the last three years
respectively are:

¥ 50,000, ¥ 60,000, ¥ 70,000
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Asseats are valued as under :

Building < 1,80,000, Furniture ¥ 40,000,
Debtors at book value. Normal Return is 15%
p.a Use only capital employed and find out
Goodwill by Capitalisation method.
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The paid-up share capital of S Ltd. consist
of 2000, 8% Preference Shares of ¥ 100

each and 10000 Equity Shares of ¥ 50 each.
According to Articles of Association, the
Prefernece Shares are entitled to participate

in surplus profits to the extent of

profits remaining after payment \ of 8%
dividend on Preference Sha 12%

dividend on Equity Shar é balance of

profits is avallabl Equity Share
holders.

The average proflts of the company
ae % 060 after  providing  for

and taxation. It is considered

to transfer ¥ 20,000 per annum to
ve Fund. The norma return expected
on Prefenece Shares is 10% and on Equity
Shares is 12%.

Find out the value of each Preference Share
and Equity Share.
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What do you mean by Amagamation in @
nature of merger and nature of purcl@.

What is the difference between the t

*
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The following is @Q ce Sheet of Akash
Ltd. : 0
P 4

iculars Amount
54
|.@ and Liabilities:
Q areholders Fund :
Share Capital
20000 5% Preference Shares
of ¥ 10 each fully paid 2,00,000
2000 Equity Shares of
¥ 100 each fully paid 2,00,000
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Particulars Amount
g
Reserved and Surplus:
Generad Reserve 8,000
Statement of Profit & Loss 2,000
Current Liabilities:
Trade Payables 30,000
4,40,
Il. Assets:
Non Current Assets: O
Fixed Assets: ()

Tangible Assets: . *’
Plant & Machinery 1,90,000

Intangible Assets: E 9

Goodwill 50,000

Current Assats A
Stock ¢ 50,000
Trade Recei 60,000
Cash equivalents 90,000
/ 4,40,000

The (ﬁbﬂng resolutions for internal
reco tion were passed :

o Preference Shares of ¥ 10 each to be
reduced to 6% Preference Shares of T 6
each fully paid up.

(b) Equity Shares of ¥ 100 each to be reduced
to ¥ 50 each fully paid.

(c) Creditors to give up their clam for
¥ 4,000.
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(d) Goodwill and Profit & Loss Alc to be
written off completely and Plant &

Machinery to be written of by ¥ 38,000.

Give necessary Joura Entries and prepare
Balance Sheet after the implementation of the

reconstruction scheme.
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FoIIOW| e the Balance Sheet of A Ltd.

a 31st March, 2014 :
Particulars A Ltd. | B Ltd.

z z
Equity and Liabilities:

Shareholders Fund :

Share Capital

Prefernce Shares (R 10) 10,000 4,000

Equity Shares (3 10) 20,000 | 30,000
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Particulars A Ltd. | B Ltd.

Reserve and Surplus:
Reserve 4,000 1,000
Statement of Profit & Loss| 5,000 5,000

Current liabilities: @

Trade Payables 4,000 (- .
43,000, 42,000
Il. Asses: ¢
Sundry Assets % 42,000
Investment in B LtdAé
2250 Equity ¥ 30,000 -
250 Pref ares 4,000 -
7 43,000 | 42,000

[ 4

On_1.472013 the date of purchase of shares of
(at by A Ltd. there was debit balance of

,000 in the Profit & Loss A/c of B Ltd.

and Reserves of B Ltd. were nil. Prepare
Consolidated Balance Sheet.
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Give the specimen of Bank’s Profit & Loss
Account and explain its each head in brief.
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